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Equities

• Global: Global markets rallied hard as US inflation data came in lower than expected. The rally
coincided with the decline in the US Dollar and bond yields. The Dow Jones Industrial Average
index rose 5.7% and the broader S&P 500 Index rose 5.4%. The Euro Stoxx Index rose 9.6% and
the FTSE 100 Index rose 6.7%.
• Asia Pacific: Regional markets experienced a monster rally, primarily led by North Asian
markets. It was a wild month for the Hong Kong market as sentiment swung dramatically from
doom and gloom in the previous month to outright bullish optimism in just a span of a few
weeks. In the region, Hong Kong and Taiwan were the leaders while Indonesia and Japan were
the laggards.
• Malaysia: The local market was rather muted for much of the month as investors were
cautious ahead of the 15th General Election (GE15) and concerns about the stability of the
current political climate. The FTSE BM KLCI rose 2.0% to close at 1,489 points. The broader
market outperformed as the FTSE BM EMAS Index rose 2.7% to close at 10,634 points. Small
caps outperformed as the FTSE BM Small Cap Index rose 4.5% to close at 14,934 points.

Global

Asia Pacific

Malaysia

• Gross domestic product (GDP) in the US
increased at an annual rate of 2.9% in
the third quarter of 2022. The increase
reflected increases in exports,
consumer spending, non-residential
fixed investment, state and local
government spending and federal
government spending that were partly
offset by decreases in residential fixed
investment and private inventory
investment.

• China’s exports and imports fell for the
first time in more than two years.
China’s exports fell by 0.3% year-on-year
in October 2022, due to weakening
demand
from
trading
partners,
pandemic-induced production and
logistics disruptions and diminishing
effects from price inflation.

• Malaysia’s cost of borrowing increased
as Bank Negara Malaysia (BNM) hiked
the Overnight Policy Rate (OPR) by
another 25bps to 2.75%.

• The unemployment rate in the US was
unchanged at 3.7% in November 2022,
remaining close to September's
29-month low of 3.5%.

• Hong Kong’s third-quarter GDP shrank
4.5%, recording its worst performance
since 2020.

• Malaysia’s inflation rate eased 4% in
October, driven by a slower increase in
the housing, water, electricity, gas and
other fuels group to 1.5% from 4% in
September. The Consumer price Index
(CPI) for October increased 4%
year-on-year.

• South Korea's consumer prices rose
5.0% in November, marking the slowest
pace since April. The country's inflation
rate has been falling since the 24-year
high (6.3%) in July as global energy
prices eased and the economy slowed.

• Malaysia’s Industrial Production Index
expanded 10.8% year-on-year in
September 2022 compared with a
growth of 13.5% year-on-year in August
2022. This was mainly attributable to
mining, manufacturing and electricity.

• Singapore's key consumer price gauge
rose 5.1% in October, due to smaller
rises in prices of utilities, retail, other
goods and services. Headline inflation
came in at 6.7%, a drop from the 7.5%
increment in September.

• Malaysia’s trade balance remained to
record a surplus with a value of RM18.1
billion. In comparison to September
2022, imports showed a marginal
increase of 1%, while exports, total
trade and trade balance decreased by
8.7%, 4.5% and 43.2% respectively.

• Inflation in the Eurozone slowed in
November to 10% as energy prices
slowed down. Inflation rose above the
10% mark last month, highlighting the
severity of the cost-of-living crisis.
• The Bank of England raised interest
rates by 75 basis points (bps) to 3%, to
meet the 2% inflation target, in a way
that helps to sustain growth and
employment.
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• Domestically, headline inflation moderated to 4.0%
month-on-month in October from 4.5% in September,
following the dissipation of the base effect in electricity
inflation. Core inflation increased slightly to 4.1%
month-on-month from 4.0% in September. The increase was
predominantly contributed by food-related services and
goods. On a month-on-month basis, the increase in core CPI
moderated further to 0.1% in October (September: 0.3%).
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• US treasuries (UST) rallied amid clearer signal from Federal
Reserve (Fed) Chair Jerome Powell that smaller interest rate
increases are likely ahead and could start in December.
However, Powell cautioned that monetary policy is likely to
stay restrictive for some time until real signs of progress
emerge on inflation. The benchmark 10-year UST yield fell
43bps month-on-month to 3.61% and has since fallen by
63bps from its peak of 4.24% in October. In early November,
the CPI indicated inflation rising but it’s less than market
anticipation. Private payroll growth was also far lower than
expected while job openings also declined.

Quant Shop MGS All
Quant Shop Corporate Conventional All

• Post-GE15 election results, local bonds rallied towards the end
of November as market gained confidence over the
newly-formed unity government. The benchmark 10-year
Malaysian Government Securities fell 21bps month-on-month
to 4.10% from 4.31% in October.

Market Outlook & Strategy
Equities

Fixed Income

Global
• The latest US inflation data was below consensus
expectations, fuelling hopes that inflation might have
peaked.

Malaysia
• In line with the pace of domestic economic recovery, BNM
delivered a fourth consecutive OPR hike at the Monetary
Policy Committee (MPC) meeting in November on stronger
economic growth and rising inflation, albeit at a less
aggressive pace as compared to the US Fed.

• The labour market continues to show strength as
unemployment remains low while jobs data was solid.
• However, the data in Europe is less encouraging as inflation
hit a new high. Although economic activity indicators
showed a mild uptick, it is still at very low levels.

• MPC described the stance of monetary policy as
accommodative and supportive of economic growth, which
keeps the door open for another 25bps hike to 3.00% at the
next meeting in January.

Asia Pacific

• However, the MPC is not on any pre-set course, hence any
monetary policy decisions will continue to depend on
evolving conditions which will impact domestic inflation and
growth.

• In a surprise move, China announced a slew of measures to
ease some of the COVID-19 restrictions.
• Some of the significant changes were the shortening of
quarantine period and a more vigorous push to vaccinate the
elderly.

• Headline inflation is likely to have peaked in the third quarter
of 2022 and is expected to moderate thereafter, albeit
remaining elevated.

Malaysia

• We are pencilling another hike in January bringing the
terminal rate to 3%, should leading economic indicators
continue to support economic growth.

• GE15 was finally underway during the month which saw
Anwar Ibrahim appointed as the 10th Prime Minister.

• Given the volatile environment, our defensive stance remains
largely unchanged for most of our portfolios.

• The election was not without some drama as it resulted in
an unprecedented hung parliament before a unity
government was formed.
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DISCLAIMER
This fact sheet has not been reviewed by the Securities Commission. Investors
are advised to read and understand the contents of the Prospectuses and
Information Memorandums listed in the table and Product Highlights Sheets
(the 'PHS') before investing. The Prospectuses have been registered, Information
Memorandums deposited and PHS lodged with the Securities Commission who
takes no responsibility for the contents of the Prospectuses, Information
Memorandums and PHS. The registration of Prospectuses, lodgement of PHS or
deposit of Information Memorandums to the Securities Commission does not
amount to nor indicate that the Securities Commission has recommended or
endorsed the funds. A copy of the Prospectuses and Information Memorandums
can be obtained from any of Hong Leong Asset Management offices, agents or
our authorised distributors. The PHS for the funds are also available and
investors have the right to request for the PHS. You shall consider the fees and
charges involved before investing. Prices of units and distributions payable, if
any, may go down or up, and past performance of the funds is not an indication
of the future performance of the funds. You shall also be aware of the risks
associated with each fund. You are also advised to perform the suitability
assessment to evaluate your risk tolerance level before making any investment
decision.
Where a distribution/unit split is declared, investors are advised that following
the issue of additional units/distribution, the NAV per unit will be reduced from
cum-distribution NAV/pre-unit split NAV to ex-distribution NAV/post-unit split
NAV. Where a unit split is declared, the value of your investment in Malaysian
Ringgit will remain unchanged after the distribution of the additional units.
Where unit trust loan financing is available, investors are advised to read and
understand the contents of the unit trust loan financing risk disclosure
statement before deciding to borrow to purchase units.
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Applications must be made on the Pre-Qualification Form*, Account Opening
Form and Investment Application Form referred to and accompanying the
Prospectuses and Information Memorandums. The funds may not be suitable for
all and if in doubt, investors shall seek independent advice.
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*Please note that wholesale fund is for Sophisticated Investors only.
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ESG Fund Prospectus
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